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It is learnt that the new policy of deferring action on some
of the development schemes will not affect the plans of the
Ministry of Industry and Supply to establish factories for the
manufacture of steel, heavy electrical equipment, fertilizers
and synthetic oil. The expansion of the textile and cement in-
dustries will also not be affected. The expenditure of Rs, 15
crores to be incurred by the Central Government under the
head of industrial development was meant for the construc-
tion and development of the Sindri Fertilizer Factory and the
Hindustan Aircraft Factory, but the Provincial estimate of
Rs. 21 crores was meant for industrial training and develop-
ment of cottage industries. This expenditure may not be cur-
tailed but these figures represented only a minor item in the
scheme of development plans* Three of the biggest items of
development estimates, however, were intended to be spent
on power-cum-irrigation projects and on the construction of
xoads and railways. It was estimated that the total installed
capacity of the generating plants of Government and Public
Utility undertakings in India, which was approximately
1,324,400 K W. at the beginning of 1946, would be stepped up
by an additional capacity of nearly 980,000 K. W. by the end
of 1950, and by more than 1,500,000 K. W. by the end of 1955,
as a result of the development of multi-purpose projects, such
as the Bhalsxa Dam, the Damodar Valley Project and the
Kosi Project. But in case the progress of some of such long-
term projects is slowed down the plans for increasing the
supply of electric power substantially will not materialize and
the industrial development of the country will be affected
adversely.
It is clear that on account of the division of the country
in August 1947, and the subsequent political disturbances,
non-availability of producers' goods and the inflationary con-
.ditions of the post-war years, the First Five-Year Plan of the
Central and Provincial Governments has been almost com-
pletely upset and no material progress can be expected up to
1950, But with the satisfactory solution of the Hyderabad pro-
blem and the announcement of anti-inflationary measures,
almost simultaneously, we seem to have turned the corner.
The citizens of India do not yet realize the economic signifi-
cance of the silent policy of integration and unification of the